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MARKET INDICATORS 
As of August 3, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,598.29 25.03 0.33% 

Dow Jones 17,550.69 -47.51 -0.27% 

S&P 500 2,093.32 -4.72 -0.22% 

NASDAQ 5,105.55 9.84 -0.20% 

MSCI Asia ex-Japan 544.04 1.39 0.26% 

MSCI Emerging Market 893.11 2.26 0.25% 

5 Yr FXTN 3.86 1 bp  

10 Yr US Treasury 2.22 7bps  

USD/PHP 45.61 0.05  

Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
Priority Bills to wait until after October;  Health Spending by Households still High; 
BSP to Start Using 3 Separate Interest Rates Next Year; Philippine Inflation In-Line 
with Expectations 

 National Congress:  Priority Bills pending before the House of Representatives would have 
to wait until after October before these can be tackled, a senior official said, hinting that 
some measures would not likely pass due to lack of time. Several economic reform bills 
pending before the chamber would have to be set aside for the next three months to give 
way to discussions on the 2016 national budget and the proposed Bangsamoro Basic Law 
(BBL), Deputy Speaker and Isabela Rep. Giorgidi B. Aggabao (4th district) said yesterday. 
Pending reform measures are the Customs Modernization and Tariff Act (CMTA), the 
rationalization of fiscal incentives, and the Freedom of Information (FoI) bill. The Tax 
Incentives Management and Transparency Act (TIMTA), meanwhile, awaits to be scheduled 
for a bicameral committee meeting to reconcile the House and Senate versions before being 
submitted to Malacañang for signing into law. The House committee on appropriations will 
start deliberating on the proposed P3.002-trillion budget for 2016 on Aug. 10. Once it is 
opened at the plenary, no other bills can be tackled 

 National Statistical Coordination Board (NSCB): The Philippines’  total health expenditure 
grew steadily in 2013, with more than half of spending still borne by local households, the 
government reported. Data showed that total spending for health care rose by 11.7% year 

 Daily Matters 
5 August 2015 

http://www.atram.com.ph/
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on year to P526.3 billion in 2013. Filipino households still carry most of the spending 
burden for health care. Private out-of-pocket spending accounted for 56.3% of the total or 
some P296.5 billion. According to the NSCB, the 2013 outcome “represents an 
improvement from 57.2% in 2012 but remained relatively high compared with the 45% 
HCFS (Health Care Financing Strategy) target of the Department of Health (DoH).” 

 Bangko Sentral ng Pilipinas: The Philippine central bank plans to use an interest-rate 
corridor framework in setting monetary policy starting next year to better manage liquidity 
in the financial system. Describing it as a “major reform” in policy setting, Deputy BSP 
Governor Diwa C. Guinigundo told a business forum the interest rate corridor system will 
“align our open market operations with liquidity needs of the market and further 
strengthen the transmission channels of monetary policy.” The system will make use of 
three separate interest rates to give the central bank greater flexibility in responding to the 
needs of the domestic economy. The overnight lending or repurchase window, currently at 
6%, will serve as the ceiling and the special deposit account rate (SDA), currently at 2.5%, 
will serve as the floor. The overnight borrowing or policy rate in the middle is currently at 
4%. 

 Bangko Sentral ng Pilipinas: Philippine inflation came out in line with market expectation at 
0.8%, lower than last month’s 1.2%. Core CPI also came out in-line with expectations at 
1.9%, also lower than previous month’s 2%. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 1 bp to close at 3.86%. 
 In the local fixed income space, markets saw FXTN 20-17 slid 1-2bps down, positioning for 

the inflation number released today. 
 

Philippine Stocks                                                                    

 Share prices firmed up for a fifth straight session, pushing the benchmark Philippine Stock 
Exchange index (PSEi) just below the 7,600 mark, as more second-quarter corporate 
earnings trickled in and Chinese equities rallied. The PSEi climbed 25.03 points or 0.33% to 
close at 7,598.29. 

 

Philippine Peso 

 The Peso gained further ground versus the dollar yesterday, shrugging off early weakness 
and tracking other regional currencies that recovered after a few rough weeks as Australia’s 
monetary authorities shifted to a dovish policy stance. The local unit closed at P45.61 
against the greenback yesterday, five centavos up from its P45.66-to-the-dollar finish on 
Monday. 

 
 

NEWS AROUND THE WORLD 
 
US Factory Orders Advances in June; UK Construction Output Slumps in July 
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 Orders to U.S. factories increased in June, driven by a big gain in commercial airplanes. A 
key category that reflects business investment plans posted a modest rise. The Commerce 
Department says factory orders advanced 1.8% in the month, in-line with market 
expectations. The jump reflected a surge in demand for commercial aircraft, an often 
volatile sector. 

 July data signalled a slight overall loss of momentum across the UK construction sector, 
with business activity and incoming new work both expanding at slower rates than in the 
previous month. The pace of job creation at construction companies nonetheless remained 
strong in July, while ongoing skill shortages across the sector contributed to a further steep 
reduction in subcontractor availability. Data came out at 57.1 versus market expectations of 
58.6 and previous month’s 58.1. 

 

US Stock Market 

 U.S. stock indexes slipped Tuesday after Federal Reserve Bank of Atlanta President Dennis 
Lockhart said the economy is ripe for a rise in short-term interest rates. The Dow Jones 
Industrial Average fell 47.5 points, or 0.33%, to 17550.69. The S&P 500 lost 4.72 points or 
0.22% to 2093.32, while the Nasdaq Composite fell 9.84 points, or 0.20%, to 5105.55. 

 
 

Asian Stocks 

 Asian shares traded mixed early Tuesday as investors awaited key central bank decisions in 
the region. Most economists expect the Reserve Bank of Australia (RBA) to hold its cash rate 
at a record low of 2% at its meeting Tuesday as well as forecasting rates will stay steady 
through 2016 and expect the Reserve Bank of India (RBI) to stand pat on its key repo rate at 
7.25%, with retail inflation at an eight-month high. A negative handover from Wall Street 
likely also dampened sentiment. The MSCI Asia ex-Japan index gained 1.39 points or 0.26% 
to 544.04. 

 
 
Emerging Markets 

 Emerging-market stocks climbed from a two-year low as Chinese equities surged after 
authorities stepped up measures to stabilize the market. The ruble led currencies higher 
and Russian shares gained as Brent rebounded. The MSCI Emerging Markets index  gained 
2.26 points or 0.25% to 893.11. 
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Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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