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MARKET INDICATORS 
As of June 25, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,581.91 -61.42 -0.80% 

Dow Jones 17,890.36 -75.71 -0.42% 

S&P 500 2,102.31 -6.27 -0.30% 

NASDAQ 5,112.19 -10.22 -0.02% 

MSCI Asia ex-Japan 599.54 -2.82 -0.47% 

MSCI Emerging Market 988.18 -5.13 -0.52% 

5 Yr FXTN 3.89 -  

10 Yr US Treasury 2.37 1 bp  

USD/PHP 44.14 0.01  

Source: Bloomberg 

 
 

NEWS IN THE PHILIPPINES 
 
Philippines One of the Most Improved in FDI; BSP Left Monetary Policy Unchanged; 
BSP Cuts Inflation Forecast; April Import Performance Worst in 3 Months 

 The Philippines emerged with one of the most improved scores in a global ranking that 
measures the ability to attract foreign direct investment (FDI), though its absolute numbers 
were low in the context of regional performance. In the Milken Institute’s 2015 Global 
Opportunity Index released yesterday, the Philippines rose six spots to 87th, out of 136 
countries on six continents. ”The [Southeast Asian] region turned in an impressive 
performance in our latest survey. The Philippines and Malaysia showed the most 
improvement in their scores,” the report read. The Philippines got a score of 5.09 in the 
category of economic fundamentals, which covered macro performance, openness to trade 
and FDI, quality and structure of labor force, and physical infrastructure. It scored 4.52 in 
ease of doing business, which measured accounting and disclosure requirements, tax 
burden, as well as costs of terrorism and crime, starting a business, enforcing contracts, and 
resolving insolvency. 

 The Bangko Sentral ng Pilipinas (BSP) left monetary policy unchanged for the sixth time in 
a row yesterday -- as widely expected -- amid firm inflation expectations and strong 
domestic demand, its chief said yesterday. Overnight borrowing and lending rates were 
kept steady at 4.0% and 6.0%, respectively. Special deposit account rates were likewise 
maintained at 2.50%, while banks’ reserve requirement ratios were left untouched as well. 

 Daily Matters 
26 June 2015 

http://www.atram.com.ph/
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“The Monetary Board’s decision is based on its assessment that, on balance, current 
monetary policy settings remain appropriate given the within-target inflation forecasts and 
the underlying strength of domestic demand conditions,” BSP Governor Amando M. 
Tetangco, Jr. said. 

 Monetary authorities adjusted their inflation forecasts for this year and next anew, cutting 
them to 2.1% from 2.3% and to 2.5% from 2.6%, respectively. The central bank had set a 2-
4% inflation target for 2015 and 2016. The rise in prices of widely used goods has been on 
a downtrend since February, easing to a 20-year low of 1.6% in May on lower food and fuel 
costs and amid a muted rise in food items. 

 Value of merchandise imports fell in April, marking their worst performance since January 
but buoyant shipments of capital and consumer goods signaled “healthy demand-driven 
activities at the household and industry level” that are mainstays of economic growth, the 
government reported yesterday. Preliminary data released by the Philippine Statistics 
Authority showed some $4.677 billion worth of goods were shipped into the country, down 
12.8% from the revised $5.366 billion recorded a year earlier -- the steepest fall since 
January’s 13.1% drop and a turnaround from the 4.1% growth logged in 2014’s comparable 
month. 
 

 
Local Bond Market 

 The yield of the benchmark 5-year bond remained unchanged and closed at 3.89%. 
 The local peso bonds traded sideways as investors expected the BSP to keep rates 

unchanged. 
 
 
Philippine Stocks                                                                    

 Share prices tumbled yesterday, taking their cue from the weakness in Wall Street, after 
negotiations between Greece and its creditors hit a stalemate and the benchmark 
Philippine Stock Exchange index (PSEi) wrestled with resistance at the 7,600 mark. The 
bellwether PSEi pulled back by 61.42 points or 0.8% to close at 7,581.91. 

 

Philippine Peso 

 The Peso weakened further against the dollar yesterday. The pair closed at 45.14 from the 
previous day’s close of 45.13. 

 

NEWS AROUND THE WORLD 
 
US Unemployment Claims Aligned with Forecast; Japan May Inflation Up; US 
Consumer Spending Show Biggest Gain in 6 Years 
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 US advance figure for seasonally adjusted initial unemployment claims was 271,000, an 
increase of 3,000 from the previous week's revised level. The previous week's level was 
revised up by 1,000 from 267,000 to 268,000. The 4-week moving average was 273,750, a 
decrease of 3,250 from the previous week's revised average. The previous week's average 
was revised up by 250 from 276,750 to 277,000. There were no special factors impacting 
this week's initial claims. 

 Japan's core consumer price index (CPI) rose 0.1 percent on-year in May, just a tad above 
expectations. The unemployment rate was steady at 3.3 percent in May, while household 
expenditures rose 4.8 percent on-year, above expectations. CPI had been expected to 
remain flat from a year earlier, after rising 0.3 percent in April. The unemployment rate was 
expected to remain at 3.3 percent in May, while household expenditure were expected to 
rise 3.4 percent on-year, according to survey. 

 US Consumer Spending, which is the change in the inflation-adjusted value of all 
expenditures by consumers, was up to 0.9% compared to forecast of 0.7% and previous 
month’s 0.1%.“You have all these indicators pointing to stronger labor market dynamics, 
and at the same time you have stronger wage growth,” Gregory Daco, head of U.S. 
macroeconomics at Oxford Economics USA Inc. in New York, said before the report. “We are 
expecting consumer spending to accelerate quite sharply in the coming quarters.” 

 

US Stock Market   

 On Wall Street, hospital shares surged, with several hitting all-time 
highs, after the U.S. Supreme Court upheld tax subsidies that are key 
to President Barack Obama's signature healthcare law. The S&P 500 
healthcare index rose 0.5 percent. The Dow Jones industrial average 
fell 75.71 points, or 0.42 percent, to 17,890.36, the S&P 500 lost 6.27 
points, or 0.3 percent, to 2,102.31 and the Nasdaq Composite dropped 
10.22 points, or 0.2 percent, to 5,112.19. 

  

 
 

Asian Stocks 

  

 Stocks in Asia fell Thursday after remarks from European finance 
ministers suggested a Greek bailout deal wasn’t likely to be reached 
until later this week, while a rebound in China’s market eased despite 
new efforts from Beijing to stimulate lending. The MSCI Asia-Ex Japan 
Index fell 0.47% or 2.82 points to close at 99.54. 

  

Emerging Market Stocks   

 Emerging stocks snapped a three-day losing streak on Thursday as 
Greece's debt negotiations dragged on and Chinese stocks suffered 
heavy losses despite an easing in bank lending rules. The MSCI 
Emerging Markets Index fell 5.13 points or -0.52% to 988.18. 

  

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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