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MARKET INDICATORS 

As of February 12, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,714.59 28.16 0.37% 

Dow Jones 17,972.38 110.24 0.62% 

S&P 500 2,088.48 19.95 0.96% 

NASDAQ 4,857.61 56.43 1.18% 

MSCI Asia ex-Japan 576.90 -0.17 -0.03% 

MSCI Emerging Market 971.19 9.98 1.04% 

5 Yr FXTN 3.10 -5 bps  

10 Yr US Treasury 1.98 -1 bp  

USD/PHP 44.37 0.07  

Source: Bloomberg 

 
 

NEWS IN THE PHILIPPINES 
 
Port Congestion to Resolve after February, Monetary Policy kept Steady while 
Inflation Forecasts cut, Higher Bonus Tax Cap Approved 

 Philippine Ports Authority (PPA): According to the chief of PPA, port of Manila congestion 
will be tailing off by the end of the month as container yard utilization and vessel waiting 
time continue to normalize. “Latest yard utilization continues to normalize... the container 
movements per hour is very normal. Yard utilization is normal. The situation outside the 
port -- that’s the current problem.” Based on the latest data from PPA, average yard 
utilization at the Manila ports as of Thursday, 7:00 a.m. is at 79% or the equivalent of about 
64,300 twenty-foot equivalent units. This is a percentage point below the 80% considered 
optimal. 

 Bangko Sentral ng Pilipinas (BSP): The agency kept monetary policy steady for the third 
time in a row yesterday in line with market expectations although they cut inflation 
forecasts anew for this year and next amid falling oil prices and expectations that 
implementation of pending power rate adjustments will be delayed. BSP Governor Amando 
M. Tetangco, Jr. said, “The Monetary Board decided to maintain the BSP’s key policy rates at 
4.0% for the overnight borrowing or reverse repurchase (RRP) facility and 6.0% for the 
overnight lending or repurchase facility (RP). The interest rates on term RRPs, RPs and 
special deposit accounts were also kept steady. The reserve requirement ratios were left 
unchanged as well.” 

 President Benigno S. Aquino has signed into law the bill raising the ceiling for the 13th 
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month pay tax exemption ceiling to P82,000. The figure is higher than the P70,000 limit 
approved by the House of Representatives in September. The House of Representatives 
then adopted the Senate’s version. 

 
Local Bond Market  

 The yield of the benchmark 5-year bond was down by 5 bps and closed at 3.10%. 
 The local fixed income markets were mixed yesterday. Yields on the 3y and 4y inched up by 

around 5bps while the rest closed lower. The 20y remained flat at 5.05%. 
 
 

Philippine Stocks                                      

 Local stocks ended higher yesterday as investors picked up select stocks after the market’s 
previous two-day retreat. Investors were also partially pushed by lower prices of crude oil. 
The Philippine Stock Exchange index rose 28.16 points, or 0.37% to close at 7,714.59, 
snapping a two-session decline. 

 

Philippine Peso  

 The Philippine Peso closed higher yesterday at 44.37 compared to Wednesday’s close of 
44.30. The currency pair traded at the range of 44.35-44.45 during the day. 

 

NEWS AROUND THE WORLD 
 
US Retail Sales Fell, UK Inflation could Turn Negative, Sweden Announces QE, Russia 
and Ukraine Ceasefire Agreement Reached 

 Overall retail sales slipped 0.8 percent in January, declining for a second straight month as 
falling gasoline prices undercut sales at service stations. The soft core retail sales prompted 
Barclays to lower its first-quarter GDP growth estimate by three-tenths of a percentage 
point to a 2.2 percent annual rate. JPMorgan cut its estimate to a 2.5 percent rate from a 3 
percent pace. 

 According to the governor of the Bank of England, UK inflation could temporarily turn 
negative in the spring amid falling oil prices. Mark Carney said that prices were likely to 
rebound around the turn of the year, so this did not mean the economy had entered 
deflation. But if low inflation persisted, the Bank could cut rates further. Inflation currently 
stands at 0.5%, the joint lowest level on record. 

 Sweden's central bank has cut its key interest rate from 0% to a record low of -0.1%. It also 
launched a program of quantitative easing, buying government bonds worth 10 billion 
kronor ($1.2bn) to inject cash into the economy. The central bank said that there was a risk 
that inflation would not rise fast enough with the annual inflation rate in January at -0.3%. 
Riksbank chief Stefan Ingves said the bank was prepared to cut rates further: "Should this 
not be enough, we want to be very clear that we are ready to do more. If more is needed, we 
are ready to make monetary policy even more expansionary." 

 An agreement aimed at ending the fighting in Ukraine has been reached, following marathon 
talks in Belarus. The leaders of Russia, Ukraine, Germany and France announced that a 
ceasefire would begin on 15 February. The deal also includes weapon withdrawals and 
prisoner exchanges, but key issues remain to be settled. The pro-Russian rebels in eastern 
Ukraine have signed the agreement. 



 
 

US Stock Market  

 Major U.S. equity indices rallied to record highs on Thursday after a cease-fire between 
Russian separatists and Ukrainian forces and surprisingly aggressive stimulus by Sweden's 
central bank. The Dow Jones industrial average was up by 110.24 points or 0.62% to 
17,972.38, S&P 500 up by 19.95 points or 0.96% to 2,088.48 and the Nasdaq Composite 
added 56.43 points or 1.18 percent to 4,857.61. 

 

Asian Stocks  

 Asian stock markets traded mixed on Thursday as euro zone finance ministers failed to 
reach a deal with Greece, while a mixed finish on Wall Street and losses in oil prices 
overnight capped sentiment. The MSCI Asia Pacific index ended with a slight decline of -
0.17 points or -0.03% percent to 576.90. 

 
 

Emerging Markets  

 Emerging markets were up on Thursday as India’s weight in the index increased by 8-10bps 
post MSCI’s quarterly index reviews. The changes in the constituents of the MSCI indices 
will take place on February 27.  Emerging Market index ended higher by 9.98 points or 
1.04% to 971.19. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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